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practise a policy of excluding foreigners and foreign
lode. But the economic penetration of China

created a situation of very great complexity and
difficulty* Chinese governmental and economic
institutions and methods were completely unable

to deal with the elaborate and powerful machinery

of European industry and trade. In the clash be-
tween these two civilisations friction was inevitable,

and, if it came to a question of force, China was
helpless in the hands of Europe, But there were
two alternative paths which Europe might have

followed in the process of 4I opening up *f China.
The first was the path of economic exploitation!
pure and simple ; it was open to Europeans to
employ the whole elaborate economic machinery of
their industry and commerce, backed by the
irresistible political power of their Stales, to pro-
mote their own immediate economic interests in
China, The other was the path of co-operation
rather than of exploitation r the European and his
State might have used their knowledge and -power
to help the Chinese to adapt their political and
economic system to that of Europe and to obtain
their fair share of the wealth which the European
system was capable of creating.
It will be argued that the second alternative was